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Pay as you go financing versus Pay 

as you Use Financing  
• Some government entities use Pay as You Go financing as a means 

of financing the construction of a project or the acquisition of a 
capital asset. 

• This is the method of financing a capital asset whereby the entity 
saves the funds required until such time as there is sufficient cash to 
fund the project or the purchase outright.  The funds that are being 
accumulated are generally held in a Capital Investment Sinking 
Fund.   

• Many governmental entities use Pay As You Use financing as a 
means of financing the construction of a project or the acquisition of 
a capital asset.  

• This is a method of financing the construction of a project or the 
acquisition of a capital asset whereby an entity issues long term debt 
in order to facilitate the transaction.  Generally speaking, bonds are 
issued in order to accomplish the objective.  The financing of the 
project or the asset is generally tied to its useful life.    

 




